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ANNCR: 

SIX MONTHS AGO, PRESIDENT CARTER'S SPECIAL TRADE 
REPRESENTATIVE ROBERT STRAUSS WAS IN TOKYO TO CONCLUDE A JAPANESE- 
AMERICAN TRADE AGREEMENT, WHICH MR. STRAUSS CALLED A BIG STEP 
FORWARD IN BETTERING TRADE RELATIONS BETWEEN THE TWO COUNTRIES. 
HE RETURNED TO TOKYO IN JUNE, AND PRESS REPORTS HAD HIM PREPARED 
TO RESIGN IN FRUSTRATION OVER DEEPENING JAPANESE-AMERICAN TRADE 
PROBLEMS. VOA'S VERA HIRSCHBERG HAS THIS BACKGROUND REPORT. 
VOICE: 

AMBASSADOR STRAUSS HAS GOOD REASONS TO BE FRUSTRATED AS 
HE CONTEMPLATES THE TRADE PICTURE BETWEEN THE UNITED STATES AND 
JAPAN. ALTHOUGH JAPAN HAS BOUGHT MORE AMERICAN GOODS IN RECENT 
MONTHS, UNDERLYING PROBLEMS INVOLVING JAPAN'S HUGE TRADE SURPLUS 
AND THE YEN'S INCREASING VALUE CONTINUE, THE JAPANESE HAVE BEEN 
SLOW TO TAKE MEASURES TO CUT THEIR TRADE SURPLUS AND REDUCE LONG- 
STANDING NON-TARIFF BARRIERS TO TRADE. ONE RESULT HAS BEEN THAT 
THE GAP BETWEEN JAPAN'S EXPANDING EXPORTS AND ITS IMPORTS GROWS 
LARGER BY THE MONTH AND IS NOW AT A RECORD HIGH, 

THIS SITUATION BODES BADLY FOR THE UNITED STATES, WHICH HAS 
BEEN ATTEMPTING FOR SOME TIME TO INDUCE JAPAN TO OPEN ITS MARKETS 
TO MORE AMERICAN GOODS. SUCH A MOVE, WASHINGTON CONTENDS, WOULD 
HELP REDUCE THE AMEICAN RECORD BALANCE OF PAYMENTS DEFICIT, WHICH 
HAS BEEN A MAJOR FACTOR IN THE DOLLAR'S DECLINE, 

AT THE SAME TIME, ATTEMPTS BY AMERICAN FIRMS TO HAVE SO- 
CALLED COUNTERVAILING DUTIES IMPOSED UPON CERTAIN JAPANESE IMPORTS 
HAVE FAILED. A DECISION BY THE U.S. SUPREME COURT LAST MONTH 


EXEMPTS LOW-PRICED JAPANESE TELEVISION SETS AND OTHER ELECTRONIC 
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IMPORTS FROM SPECIAL AMERICAN PENALTY DUTIES. BECAUSE JAPAN EXEMPTS 
THESE EXPORTS FROM EXTRA TAXES, AMERICAN ELECTRONIC MANUFACTURERS 
HAD HOPED TO SEE COUNTERVAILING DUTIES IMPOSED BY WASHINGTON TO 
OFFSET THE EXEMPTIONS. 

MEANWHILE, THE DOLLAR HAS FALLEN TO RECORD LOWS AGAINST THE 
JAPANESE YEN. SINCE THE BEGINNING OF THE YEAR THE DOLLAR HAS 
DROPPED ABOUT 13 PERCENT AGAINST THE YEN. THE YEN'S UPSURGE STEMS 
FROM TOKYO'S STRONG EXPORT POSITION AND ITS HUGE INTERNATIONAL 
PAYMENTS SURPLUS. WITH JAPANESE EXPORTS GROWING, MANY ECONOMIC 
OBSERVERS BELIEVE THAT TOKYO WILL NOT BE ABLE TO KEEP ITS PLEDGE 
TO CUT JAPAN'S BALANCE OF PAYMENTS SURPLUS TO SIX THOUSAND MILLION 
YEN BY NEXT MARCH, 

PROTECTIONIST SENTIMENT CONTINUES TO GROW IN THE UNITED STATES 
TEXTILE, STEEL AND OTHER INDUSTRIES AFFECTED BY JAPANESE EXPORTS, 
JAPAN IS PARTICULARLY SENSITIVE TO THIS SENTIMENT, BUT AT THE 
SAME TIME BLAMES THE UNITED STATES FOR THE RISE IN THE VALUE OF 
THE YEN AGAINST THE DOLLAR. PRIME MINISTER TAKEO FUKUDA SAYS THAT 
JAPANESE EXPORTS WILL CONTINUE TO GET MORE EXPENSIVE IN DOLLAR 
TERMS UNLESS THE UNITED STATES REDUCES INFLATION. 

WASHINGTON, IN TURN, PUTS SOME OF THE BLAME FOR THE SITUATION 
ON JAPAN. U.S. TREASURY SECRETARY MICHAEL BLUMENTHAL TOLD A LONDON 
AUDIENCE RECENTLY THAT DOLLAR STABILITY DEPENDS, TO SOME DEGREE, 

ON THE READINESS OF THE JAPANESE, WEST GERMANS AND THE SWISS -- 
ALL OF WHOM RUN HUGE TRADE SURPLUSES -- TO FIND WAYS TO REDUCE 


THESE SURPLUSES. 
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